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aged Money cosines
TOP CTA PROGRAMS IN 2007 MANAGING MORE THAN $10 MILLION

Listed programs have a minimum history of 36 months through December 2007. Statistics were calculated since program inception dates,
unless otherwise indicated, from a universe of 374 traders.

2007  Worst drawdown Compound ann.  Sharpe Worst Best Worst Money under  Date
CTA Return during 2007 return (3 yr.) ratio drawdown 12 Months 12 Months  mgmt.($ mil.) Started

AIS Fahires Management (3X-6X) B8%  433% 35.99% 0.48 63.77% 127.61%  -49.25% n1s 7111992
Pardo Capitat Ltd. (XT99 Divers.) 63.73% 71.12% 5.85% 0.45 40.00% 189.13%  -23.28% 201 6/1/1999
Parrot Trading Partners 62.42% 20.63% 28.65% 0.8 20.63% 62.42%  -13.02% 15.5 4/1/2004
Commodity Fut. Services (IPATS) 61.81% 16.11% 26.31% 0.17 55.98% 151.88% -51.84% 18.1 8/1/1995
AIS Futures Management (2X-4X) 53.81% 2.79% 26.01% 0.47 45.58% 72.08%  -32.96% 115 10A1/1992
AIS Futures Fund Il LP 53.81% 2.79% 26.78% 0.42 45.06% 72.68% -52.98% 147.7 5/1/1993
Dighton World Wide Inv. (SFT 2X) 53.19% 40.84% 51.50% 1.56 40.84% 181.40%  -22.01% 80.1 11/2003
Metro Forex Inc (Tri GL FX) 46.78% 0.00% b 3.06 ! 55. 95% 17.04% 15.7 11/2005
Tulip Trend Fund Ltd (USD C) 46.46% 16.46% } J50 21,68 9 -15.30% 170 4/1/2003
Clarke Cap'l Mgmt. (Worldwide) 45.78% 4.50% : % -22.04% 14.3 111996

TOP CTA PROGRAMS IN 2007 MANAGING LESS THAN $10 MILLION

Listed programs have a minimum history of 36 months through December 2007. Statistics were calculated since program inception dates,
unless otherwise indicated, from a universe of 184 traders.

2007  Worst drawdown Compound ann.  Sharpe Worst Best Worst Money under  Date
CTA Return during 2007 return {3 yr.) ratio drawdown 12 Months 12 Months  mgmt.($ mil.)  Started

New World Cap'l Mgmt (MS Currency) 205.26% 0.16% 78.96% 178 1.47% 205.26%  22.45% 13 1/1/2005
DeSoto Capital Mgmt 88.09% 1.22% 35.08% 1.6 14.18% 88.09% -8.77% 15 10/1/2004
Paragon Cap'l Mgmt (Ultra S&P Prop) 74.18% 1.92% 13.85% 0.72 27.85% 7418%  -26.58% 0.3 9/1/2003
Pixley Capital Management 12.55% 13.89% 103.33% 0.57 18.11% 266.87%  -1.20% 8 9/1/2003
BAM Asset Mgnit. (Program 1) 62.14% 71.56% 10.39% 0.42 1.07% M.2%5%  -28.94% 0.6 1/1/2004
RAM Mgmt.Group (MRTP Aggressive) 57.83% 14.00% . L 40.98% 103.60%  -33.36% 0.4 2/1/1998
Revolution Capital Momit (Aoha Find) 57:38% " 61% 9 S We8% - TIMY% A55% 07 1A1/2005
MIGFX Inc (Retail) 56.42% 2.03% ; : ; 106.15% -11.23% 8.3 1/1/1998
James H. Jones {Diversified) 53.72% 17.82% T5% 2 . Nn57%  -31.26% 2 91/20m
Solaris Market Neutral Fund LP 49.73% 12.87% 56% M 59.28% 100.58%  -36.00% 1.9 3112001
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PEAK TRADER PRO
-~ o At the Leading EDGE of

Service and Technology!

A Revolutionary Approach te Day Trading Futures _
*Free Proprietary DAW EDGE

Trading Platform

Professional & Experienced Full
Service Futures Brokers

e Competitive Rates to accommaodate
' all levels of trading experience/activity

e Designed for
E-Mini S&P 500
Futures

¢ Indicators to
Forecast Market
Direction

Self Directed Discount Options
Managed Futures

Numerous High- End Trading Platforms
with access to most Exchanges

We service a wide range of traders
including experienced & novice
individuals, Brokers & Floor Traders

Contact us today to find out how DAW
Trading can give you the EDGE in futures

WWW.DAWTRADINGDIV.COM

PEAK TRADING GROUP, A DIVISION OF ROSENTHAL COLLINS GROUP, LLC.
30 5. WACKER DR SUITE 1208 CHICAGO, IL 60606
1.300.615 0480
LOCATED IN THE CHITAGO MERCANTILE EXCHANGE

800.360.0329
INFO@DAWTRADINGDIV.COM
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Forex Trader

BY ABE COFNAS

The gift of the break-even trade

nderstanding your experience in forex trading

depends on what measures are used. A straightforward

approach often applied is quantifying our results in
terms of profit vs. losses. Being profitable is where all of us
desire to be. Yet, this measure cannot be, by itself, sufficient
to sustain our motivation. All traders have periods of losses
en route to profits. As a result, a single-minded desire for
profits may itself be a factor in furthering losses and actually
reduce the potential for success.

Once a person desires profits, resulting losses turn into
disappointments. The experience of disappointment may
then unleash a host of destructive emotions. The problem
becomes how we handle the losses and not the fact that
they occur. How can a trader overcome becoming obsessed
with profits and being emotionally unprepared for the reali-
ties of losses!

The solution is
to step outside
the conventional
and loss

WAITING ON A WINNER

The top technical currency programs throughout the last three years.

tions such as anxiety, guilt, fear or greed. We all know that
this is not an uncommon experience.

However, the break-even trade also can become a huge
opportunity to evolve into a mature trader by going beyond
an obsession for profits. Many of us approach each trade in
an arrogant fashion, as the chance to grab profits, to scalp or
take pips from the market. This concept reflects a common
held view that trading is a zero-sum battle between the trader
and the market, where the trader wins or loses against the
market. But some of the best trading programs produce a win
ratio just above 50% (see “Waiting on a winner”). The
majority of trades are roughly break-even. Every flat or small
losing trade keep us in the game. Traders get in trouble when
they stubbornly hold onto a trade refusing to believe their
hunch, system or simply their timing, is wrong.

Yet, there is a
better and ulti-
mately more effec-
tive approach.

profit Manager % Winning Avg. Winning % Losing Avg. Losing  UpDev/  Compound What if we humbly
parad igm that Months ROR Months ROR DG‘;‘HﬁgE\f Annual Return reconfi gure our
: < 1 Monarch Capital Mgmt. 58.82 8.74 41.18 -3 : 50.06 ol L i
dominates  us 2 Spot Forex Mgmt. (Zurich) 676 700 3824 376 261 37.49 mindset and view
and realize that 3 MiGRinc. (Managed) WA B Y %2 the forex market
between the realm 1 Pacific Asset Mgm. (Alpha] AR} 716 58.82 T2 yTS 5.4 as a magnificently
P : 5 Alterama Inc. (Trendoscil FX) 50 10.93 50 -6.06 219 24.12
o Pr()ﬁts aid 1oss 6 Grossman Asset Mgmt. (IPS Currency) 55.88 4.61 44.12 -2.33 2 19 complex plgce Iqu
es is a neutral zone 7 Wallwood Consultants (Forex) 6471 525 /.29 497 14 18.73 of opportunity,
that allows the 8 Spot Forex Mgmt. (Geneva) 6176 3006 38.24 131 29 17.51 that when properly
trader to pause. 9 DRCapial (ORSiat Corency) 7059 33 W41 37 19 17.44 inderstaod froe
10 EChange Capital 58.82 5.08 41.18 -3.87 14 15.64

From a mathemat-
ical perspective
the neutral zone is
represented by the
number 0. Obviously one moves from the negative numbers
of losing trades to the positive column of winning trades.
But having trades that are break-even, or 0 on the profit and
loss register or reasonably near that range, is actually a very
good outcome. Foremost among its benefits is it allows one to
keep intact the capital at risk for another and perhaps
better trade. Breaking even may not elicit the praise of others
but it is a sustaining event. How you get to break even is
also important.

If the 0 entry on the trading log is the result of a profitable
trade turning into a loss, it may represent an astute observa-
tion by the trader that conditions have changed and getting
out is preferable to seeing negative numbers. On the other
hand, a break-even trade may be the outcome of a quick exit
by the trader fearing a loss. A frequent number of these
break-even trades in one’s account may reveal the trader is
becoming overwhelmed by the setting in of destructive emo-

Sowrce; Basclay Map

Note: Top 10 programs based on compound annual return. Most have a 2/1 upside/downside standard deviation.

vides  wvaluable
trades? We would
experience a shift
in our entire men-
tal and emotional focus. The market then becomes not our
enemy, but a field of opportunities that when understood can
produce profits. Those who take this approach do not
demand nor expect pips to be handed over as if they belong
to us. Instead we aspire to obtain a great trade by recognizing
a winning pattern. Pips become what we earn by applying
our knowledge. The market becomes our partner, it is a
reciprocal relationship. The ability to trade each day by emp-
tying ourselves first of ego satisfaction may not be easy, but it
is the distinguishing characteristic of traders in the process of
transforming and evolving themselves from frenetic begin-
nings to a level of competence. If your next trade is neither a
profit nor a loss, pause and relax, because in the case of forex
trading, the result of O is a positive number.

Abe Cofnas is president of learndx.com LLC. E-mail: learndx@earthlink.net.
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